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Weather 

No major changes in the forecast this morning.  As 

you can see in the 7-day QPF at the right, we’ve still 

got several days of active precipitation across the 

country to deal with.  As far as the Corn Belt is 

concerned, most of that precipitation will come 

during days 2-3 of the forecast period shown.  After 

that, the Corn Belt should see the last few days of this 

forecast with mostly dry conditions with the exception 

of southeastern portions of the Corn Belt that see 

lingering light amounts.  Week 2 of the forecast 

continues to look like it will feature mostly below 

normal precipitation chances for the Corn Belt.  We 

should see mostly above normal temps for the next 

several days.  Temps will turn modestly cooler in Week 2, but simply near normal and not much below normal. 

 

Crops 

Yesterday we finally 

got newswire survey 

expectations for next 

week’s USDA reports.  

I thought I’d look very 

quickly this morning 

for any tendencies in 

the USDA numbers on 

acreage vs. the 

newswire guesses. The 

charts on the following 

page track the difference between the actual USDA number and the average guess.  The first chart shows corn 

and soybean area individually against the average guess.  The second chart looks at combined corn and soybean 

area vs. the combined guesses.  In the first chart, nothing really stands out as a trend.  I suppose I could make 

the argument that there seems to be a decent tendency for soybean area to come in smaller than expected on 

the report.  There are only 4 years shown where soybean area came in higher, most recently in 2017.  In the 

case of corn there doesn’t appear to be any tendency at all. 

 

In the second chart, it seems to me there is a pretty clear tendency for the USDA to come in slightly smaller than 

the average guess for combined corn and soybean area.  This is probably because, as we’ve shown before, the 

USDA typically starts a bit small with acreage and the typical tendency is for the USDA to grow their acreage 

numbers as the season progresses.   

 

One interesting thing that stands out to me in the breakdown of average guesses is that they come right inline 

with the Outlook Forum projections.  As shown below in the third chart, the March PP numbers are typically 

higher than the Outlook Forum estimates.   

 

US Planted Area Estimates (Million Acres) 

 

Average of 
Trade Analyst 

Estimates 

Range of Trade 
Analysts 

Estimates 

USDA 2019 
Planted Acres 

Final 

February 
Outlook Forum 

Estimates 

Corn 94.1 92.0-96.4 89.7 94.0 

Soybeans 85.0 82.7-87. 76.1 85.0 

All Wheat 45.0 44.0-46.0 45.2 45.0 

Winter Wheat 30.8 30.1-31.7 31.2 - 

Spring Wheat 12.7 12.0-13.5 12.7 - 

Cotton 12.4 11.0-13.6 13.7 12.5 
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So it’s a mixed bag – typically the USDA comes in light vs. the average guesses but they also usually are higher vs. 

the Outlook Forum.  The average guesses and the Outlook Forum figures are basically the same.  The combined 

estimate of ~179 million acres for corn and soybean area seems a reasonable starting point for me.  This might 

be a case where the market is fairly dialed-in on expectations.  I suspect that if we get fireworks from next 

week’s numbers, it won’t be based on something unexpected in the acreage report. 

 

Livestock 

Let’s keep an eye on the export sales number this morning and over the coming weeks.  We know that American 

consumers have been hoarding beef and that has caused some major dislocations in the beef market 

domestically.  My concern is that the sharp rally in prices, along with the slowing economic growth, could limit 

export demand going forward.  So far, US beef export commitments are running well ahead of last year.  Then 

again, we can’t be entirely sure we were counting the export commitments correctly at this point last year 

either.  Some will argue that the improvement in retail meat demand will entirely offset the losses in restaurant 

sales here in the US.  I completely disagree with that thought process, but even if we assume it is correct we still 

can’t afford to see exports get hit hard.  At the beginning of the year, our friend Mike Sands was estimating US 

beef exports would account for roughly 12% of total US production this year.  If that demand gets hit hard, it will 

leave greater amounts of beef production available domestically, which would imply lower beef prices.  So 

again, my main question today is – The US consumer has loaded up the freezer with meat and that caused a 

sharp spike in beef prices…but now what? 
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Financials 

To the right is a chart I pulled off Twitter on Monday afternoon.  

I haven’t gone through to independently verify the information, 

but Twitter has policies against “fake news” so I’m sure I can 

assume it is correct.  The chart shows the top 11 percentage 

change moves in equity markets, either up or down, over the 

past 10 years.  With just a quick glance you can see that 9 out of 

the 11 have been seen this month.  Yesterday isn’t included, but 

would certainly be in the mix to make it 10 out of 12 biggest 

moves.  Obviously the past decade has been a period of relative 

calm for US equity markets but this is still an impressive track 

record for this month.  We haven’t had any college basketball 

March Madness unfortunately, but this reminds me of the old 

basketball coach cliché of “survive and advance” during the 

tournament.  If we can survive and advance through this month, 

we’re doing ok.  Keep it all in perspective and keep your chins 

up. 

 

As I highlighted yesterday, we have the weekly jobless claims 

number on tap this morning.  That will likely be a key sentiment barometer of how today’s session will proceed.  

The median estimate has risen since yesterday to about 1.6 million but, as you’d expect, there is a huge range of 

expectations.  I’ve pasted a breakdown on the range of expectations below.  You can see one analyst is as high 
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as 4+ million.  On the low end, one analyst is looking for only a modest weekly uptick to 360k.  This could be a 

key driver of price action early today. 

 

 
 

Also on tap today will be a rare interview from Fed Chair Powell on the Today Show.  This will come early in the 

morning, around 6am CT.   

 

Energy 

Its not just crude oil that is getting beat up these days.  Spot natural gas is trading at its lowest price since the 

mid 90s.  You can see in the chart below that we’re ending the inventory drawdown season with inventories well 

above the 5-year average.  Keep in mind that a lot of NG produced from fracking is flared as a waste product, so 

I’m doubtful that a major reduction in US shale activity will be incredibly supportive. 
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Today’s Calendar (all times Central) 

• GDP – 7:30am 

• Export Sales – 7:30am 

• Jobless Claims – 7:30am 

• EIA Natural Gas Storage – 9:30am 

• Hogs & Pigs – 2:00pm 

 

Thanks for reading. 

David Zelinski 

dzelinski@nesvick.com 

901-766-4684 

Trillian IM: dzelinski@nesvick.com 

 

DISCLAIMER: 

This communication is a solicitation for entering into derivatives transactions.  It is for clients, affiliates, and 

associates of Nesvick Trading Group, LLC only. The information contained herein has been taken from trade and 

statistical services and other sources we believe are reliable. Opinions expressed reflect judgments at this date 

and are subject to change without notice. These materials represent the opinions and viewpoints of the 

author and do not necessarily reflect the opinions or trading strategies of Nesvick Trading Group LLC and its 

subsidiaries. Nesvick Trading Group, LLC does not guarantee that such information is accurate or complete and it 

should not be relied upon as such.  

  

Officers, employees, and affiliates of Nesvick Trading Group, LLC may or may not, from time to time, have long 

or short positions in, and buy or sell, the securities and derivatives (for their own account or others), if any, 

referred to in this commentary. 

  

There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT 

NECESSARILY INDICATIVE OF FUTURE RETURNS.   Nesvick Trading Group LLC is not responsible for any 

redistribution of this material by third parties or any trading decision taken by persons not intended to view this 

material.  


